
 

UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF MICHIGAN 

SOUTHERN DIVISION 

-----------------------------------------------------
 
In re 
 
CITY OF DETROIT, MICHIGAN,  
  
    Debtor. 
 
 
-----------------------------------------------------

x
:
:
:
:
:
:
:
:
x

 
 
Chapter 9 
 
Case No. 13-53846  
 
Hon. Steven W. Rhodes 

 
 

JOINT NOTICE OF TRANSITION PLAN 

 PLEASE TAKE NOTICE OF THE FOLLOWING: 

1. On March 28, 2013, Public Act 436 of 2012, the Local 

Financial Stability and Choice Act, MCL §§ 141.1541, et seq. ("PA 436"), became 

effective.  At that time, Kevyn D. Orr became the Emergency Manager (the "EM") 

for the City of Detroit, Michigan (the "City") with all the powers and duties 

provided under PA 436.  Mr. Orr serves as EM as an appointee of the State of 

Michigan (the "State"). 

2. As EM, Mr. Orr has led the City's restructuring efforts in 

coordination with City officials, and by statute has acted exclusively on behalf of 

the City in its above-captioned chapter 9 bankruptcy case (the "Chapter 9 Case"). 

See PA 436 § 18(1) (empowering "the emergency manager to act exclusively on 

the local government’s behalf in any such case under chapter 9"). 
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3. Section 9 of PA 436 provides that the EM may be removed by 

the City after 18 months in office (i.e., after September 28, 2014) (the "EM 

Tenure").  In anticipation of the potential removal of the EM by City leadership, 

the City and the State have been engaged in discussions about the completion of 

the EM's work and the transition to the post-EM period.  Notably, despite the 

potential removal of the EM, the City's proposed Seventh Amended Plan for the 

Adjustment of Debts of the City of Detroit (Docket No. 7502) (as it may be 

amended, modified or supplemented, the "Plan of Adjustment") remains pending 

and subject to confirmation and implementation, and other aspects of the Chapter 9 

Case remain to be administered.   

4. As a result of extensive discussions that included (among 

others) the Mayor of the City of Detroit (the "Mayor"), the members of the Detroit 

City Council ("City Council"), the EM and the Governor for the State of Michigan 

(the "Governor"), the City and the State reached consensus on an approach to 

address the transition of power from the EM back to the City and the completion of 

activities relating to the Plan of Adjustment and the Chapter 9 Case.  Those 

agreements are reflected in:  (a) a resolution of City Council dated September 25, 

2014, a copy of which is attached hereto as Exhibit A (the "Council Resolution"); 

(b) a letter from the Mayor to the Governor dated September 25, 2014, a copy of 

which is attached hereto as Exhibit B (the "Mayor's Letter"); and (c) Emergency 
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Manager Order No. 42 issued by the EM on September 25, 2014, a copy of which 

is attached hereto as Exhibit C (the "EM Transition Order"). 

5. The Council Resolution, the Mayor's Letter and the EM 

Transition Order demonstrate a firm commitment by the City and State to 

supporting the Plan of Adjustment.  They also effectuate an organized, cooperative 

and consensual transition of power from the Emergency Manager to elected leaders 

in a way that (a) ensures there will be no disruption of the legal proceedings 

relating to the City's restructuring, (b) facilitates the fastest possible conclusion of 

the Chapter 9 Case and (c) promotes the prompt exit of the City from receivership.   

6. The City and the State file this Notice for the information of the 

Court and parties in interest in the Chapter 9 Case.  The City and the State are 

prepared to respond to any inquiries that the Court may have with respect to these 

matters, at the Court's convenience. 
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Dated:  September 26, 2014 
  

Respectfully submitted, 

  
 /s/  David G. Heiman                             
David G. Heiman (OH 0038271) 
Heather Lennox (OH 0059649) 
Thomas A. Wilson (OH 0077047) 
JONES DAY 
North Point 
901 Lakeside Avenue 
Cleveland, Ohio  44114 
Telephone:  (216) 586-3939 
Facsimile:  (216) 579-0212 
dgheiman@jonesday.com 
hlennox@jonesday.com 
tawilson@jonesday.com 

  
Bruce Bennett (CA 105430) 
JONES DAY   
555 South Flower Street 
Fiftieth Floor 
Los Angeles, California 90071 
Telephone:  (213) 243 2382 
Facsimile:  (213) 243 2539 
bbennett@jonesday.com 
 
Thomas F. Cullen, Jr. (DC 224733) 
Gregory M. Shumaker (DC 416537) 
Geoffrey S. Stewart (DC 287979) 
JONES DAY 
51 Louisiana Ave., N.W. 
Washington, D.C. 20001 
Telephone: (202) 879-3939 
Facsimile: (202) 626-1700 
tfcullen@jonesday.com 
gshumaker@jonesday.com 
gstewart@jonesday.com 
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 Robert S. Hertzberg (P30261)  
Deborah Kovsky-Apap (P68258)  
PEPPER HAMILTON LLP  
4000 Town Center, Suite 1800  
Southfield, Michigan  48075  
Telephone:  (248) 359-7300  
Facsimile:  (248) 359-7700  
hertzbergr@pepperlaw.com  
kovskyd@pepperlaw.com 

  
/s/  M. Butch Hollowell                               
M. Butch Hollowell (P37834) 
Corporation Counsel 
City of Detroit Law Department 
2 Woodward Ave, Suite 500 
Detroit, Michigan  48226 
Phone: (313) 224-4550 
Email:  HollowellM@detroitmi.gov  
 
ATTORNEYS FOR THE CITY 
 
 
/s/ Matthew Schneider                                  
Matthew Schneider  (P52190) 
Chief Legal Counsel  
P.O. Box 30754  
Lansing, Michigan  48909  
Telephone:  (517) 373-3203  
SchneiderM7@michigan.gov  
 
ATTORNEY FOR THE STATE OF 
MICHIGAN 
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EXHIBIT A
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EXHIBIT B
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EXHIBIT C
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CERTIFICATE OF SERVICE 

 
I, David G. Heiman, hereby certify that the foregoing Joint Notice of 

Transition Plan was filed and served via the Court's electronic case filing and 
noticing system on this 26th day of September, 2014. 

 
 

/s/ David G. Heiman                              
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